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E.O. 11652:N/A 
TAGS: ESTC, YO 

SUBJECT: EXPORT CONTROL: HONEYWELL COMPUTER 

REE: A. STATE 178630 B. BELGRADE 4814 C. STATE 180703 
D. BELGRADE 4858 

1. HONEYWELL REPRESENTATIVES EXPRESSED CONCERN TODAY TO 
DEPARTMENT THAT PROGRES THREATENING LITIGATION TO 
RECOVER LATE FEES AND PENALTIES BUT AT SAME TIME 
EMPHASIZING PREFERENCE TO HAVE CONTRACT COMPLETED. 

2. HONEYWELL UNDERSTANDS USG POSITION THAT CASE WILL NOT 
BE APPROVED UNTIL YUGOSLAV AUTHORITIES SIT DOWN WITH USG 
ON GENERAL PROBLEM AND WORK OUT SATISFACTORY PROCEDURES. 
COMPANY WOULD LIKE TO DO WHAT IS HELPFUL AND ASKED 
WHETHER THEY MIGHT TALK TO YUGOSLAV EMBASSY HERE. WE 
TOLD THEM THERE WOULD BE NO OBJECTION TO THAT SINCE IT 
WOULD BE CONSISTENT WITH USG EFEORTS TO GET ACROSS TO THE 
YUGOSLAVS THE NEED TO DISCUSS THE BROAD PROBLEM AS 
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CONDITION TO APPROVING THE CASE. KISSINGER 
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